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Gregory J. Charles (208583)
greg@gregcharleslaw.com
LAW OFFICES OF GREGORY CHARLES

2131 The Alameda, Ste. C-2
San Jose, CA 95125
Telephone: (408) 713-0381
Charles T. Hoge (110696)
choge@knlh.com
KIRBY NOONAN LANCE & HOGE LLP
350 Tenth Avenue, Suite 1300
San Diego, CA 92101
Telephone: 619-231-8666
Facsimile:  619-231-9593
Attorneys of record for
PATRIOT SCIENTIFIC CORPORATION
UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA
SAN JOSE DIVISION
In re: )
)

TECHNOLOGY PROPERTIES ) Case No. 13-51589-SLJ-11

LIMITED LLC, )

fka TECHNOLOGY PROPERTIES ) Chapter 11

LIMITED INC., A CALIFORNIA )

CORPORATION, ) Date: October 14, 2014

fka TECHNOLOGY PROPERTIES )  Time: 1:30p.m.

LIMITED, ) Place: United States Bankruptcy Court

A CALIFORNIA CORPORATION, ) 280 S. First Street, Room 3099

) San Jose, CA 95113
Debtor. ) Judge: Honorable Stephen L. Johnson

AMENDED OBJECTION BY PATRIOT SCIENTIFIC CORPORATION
TO JOINT DISCLOSURE STATEMENT

I. INTRODUCTION
Patriot Scientific Corporation ("Patriot"), a creditor, hereby amends its objection
filed on October 1, 2014 to the Joint Disclosure Statement ("Statement") filed by the
Debtor and the Official Committee of Unsecured Creditors ("OCUC"). The Statement

does not provide adequate information within the meaning of 11 U.S.C. § 1125.

KNLH\1322933.1 13-51589-SLJ-11

Cas

(13: 13-51589 Doc# 577 Filed: 10/10/14 Entered: 194@;%%%%%&%&\’9@@@ CAITES\IEFNKT:

13




Kirby Noonan Lance & Hoge LLP

350 Tenth Avenue, Suite 1300 San Diego, California 92101-8700

O© o0 NI O »n B~ W N -

N N NN N N N N N e e e e e e e e
0O N AN AW = O 0 0NN SN NN = O

1.

2.
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OBJECTION

The Statement does not contain "adequate information" within the meaning

provide additional and clarifying information.

of section 1125 of the Bankruptcy Code and cannot be approved unless it is modified to

Section 1125(b) of the Bankruptcy Code conditions a debtor's solicitation of

adequate information as:

[[Information of a kind, and in sufficient detail, as far as is
reasonably practicable in light of the nature and history of the
debtor and the condition of the debtor’s books and records, that
would enable a hypothetical reasonable investor typical of
claims or interests in the relevant class to make an informed
judgment about the plan . . .

The Statement provides at p. 56:

"Patriot contends that any controversies arising out of the [July
2014] PDS-Alliacense Agreement must be resolved prior to
and as a condition of Plan confirmation, and that certain
controversies still exist arising out of obligations under the
PDS-Alliacense Agreement, including the following:

(1) obtaining TPL's approval of a second MMP licensing
company as appointed by PDS, and (2) appointment of a third
PDS Manager. Patriot also contends that upon
accomplishment of the former obligation, the PDS-Alliacense
Agreement provides that Alliacense is obligated to deliver the
lists of prospective licensees to be considered (and associated

work product) to PDS."

votes on a proposed chapter 11 plan on the bankruptcy court’s determination that the

disclosure statement contains "adequate information." The Bankruptcy Code defines

-2- 13-51589-SLJ-11

T: 13-51589 Doc# 577 Filed: 10/10/14  Entered: 10/ YIPIROBFCION PAaEsT

13

CIENTIFIC
ATEMENT




Kirby Noonan Lance & Hoge LLP

350 Tenth Avenue, Suite 1300 San Diego, California 92101-8700

O© o0 NI O »n B~ W N -

N N NN N N N N N e e e e e e e e
0O N AN AW = O 0 0NN SN NN = O

4. The Statement is misleading and incomplete in that it does not reveal the
problems Patriot has encountered and continues to encounter since the referenced July
2014 Agreement was executed.

5. Listing the Patriot "contentions" does not clarify that the Plan should not go
forward until these matters are resolved. The Statement does not tell the whole story and
these issues are critical to the Plan's success.

6. Patriot identified a second MMP patent licensing company, but experienced
a procession of delays and excuses orchestrated by Dan Leckrone, articulated though
Mr. Venkidu, which delayed the retention of the second MMP patent licensing company
for approximately six weeks. It appears Patriot's October 1, 2014 objection was the
impetus for Mr. Venkidu's consent finally articulated late on October 9, 2014.

7. Second, the July 2014 Agreement contemplates Alliacense preparing two
lists of prospective MMP licensees in which Alliacense is indifferent between the two.
Notice has been given to Alliacense to present the two lists but they have not been
presented to Patriot as required under the July 2014 Agreement. Notice of breach has been
provided to Alliacense but it still has not responded.

8. The past difficulties with Alliacense raise a concern that there will be further
delay or some other disagreement that will prevent the second MMP licensing company
from going forward, a disagreement how the universe of MMP licensees is divided
between it and Alliacense, or other such uncertainty that will delay the MMP Program
from resuming for a considerable time. In light of Alliacense's poor track record of
achieving MMP licenses in the last year, and these difficulties recently encountered, that
risk continues and is significant.

0. Patriot reiterates that Dan Leckrone really needs to be ordered not to be
involved in the debtor at all after confirmation, which is the spirit if not the letter of the
Plan. Further, the Plan should not be considered for confirmation until the two lists are

presented to Patriot under the provisions of July 2014 Agreement and Alliacense confirms
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its intention to perform its obligation under the July 2014 Agreement to share information
about prospective licensees to be utilized by the new firm.

10.  The Disclosure Statement should be amended to reflect the significant risk
that the MMP licensing program will not resume for some time, or at all, in light of this
latest round of disputes caused by Dan Leckrone's conflicted ownership of TPL and
Alliacense.

CONCLUSION

Wherefore, Patriot prays that the Court appropriately note these objections.

LAW OFFICES OF GREGORY CHARLES
DATED: October 10, 2014

By: /s/ Gregory J. Charles
Gregory J. Charles

DATED: October 10, 2014 KIRBY NOONAN LANCE & HOGE LLP

By: /Charles T. Hoge
Charles T. Hoge

Attorneys for Creditor
Patriot Scientific Corporation
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CERTIFICAT OF SERVICE

I am over eighteen years of age, not a party, and employed in San Jose,
California at the above address. I am familiar with the processing of documents for
delivery noted below. I caused to be served the following on the date listed below:

1. AMENDED OBJECTION BY PATRIOT SCIENTIFIC CORPORATION
TO JOINT DISCLOSURE STATEMENT

Y ECF: I caused the document/[s] to be sent to the personl[s] at the e-mail
address[es] listed below through the electronic court filing system maintained by
the court in this action.

On this person or persons:

Heinz Binder

Law Offices of Binder and Malter Technology Properties Limited LL.C
2775 Park Ave. representin 3000 Scott Blvd., Ste # 109

Santa Clara, CA 95050 P & Santa Clara, CA 95054

(408) 295-1700 (Debtor)

heinz@bindermalter.com
Assigned: 03/20/2013

Brett Bissett

K and L Gates LLP

10100 Santa Monica Blvd. 7th Fl

Los Angeles, CA 90067

Acer Inc., Acer America Corporation,
representing  and Gateway, Inc.

(310) 552-5535 (Creditor)

Assigned: 04/08/2013
Jeffrey R. Bragalone
Bragalone Conroy PC Technology Properties Limited LLC
2200 Ross Ave. #4500W representin 3000 Scott Blvd., Ste # 109
Chase Tower p & Santa Clara, CA 95054
Dallas, TX 75201 (Debtor)

Assigned: 05/16/2013
Peter C. Califano Alliacense Limited LLC
Cooper, White and Cooper c/o Cooper, White & Cooper LLP
201 California St. 17th FI. 201 California Street
San Francisco, CA 94111 . 17th Floor
(415)433-1900 representing - qon Francisco, CA 94111
pcalifano@cwclaw.com 415-433-1900

Assigned: 04/26/2013 pcalifano@cwclaw.com

(Requestor)
Gregory J. Charles
Law Offices of Gregory Charles
2131 The Alameda #C2 representing
San Jose, CA 95126
(408) 493-0363

Patriot Scientific Corp.
(Requestor)
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greg@gregcharleslaw.com
Assigned: 03/21/2013

Harold H. Davis, Jr.
Kirkpatrick and Lockhart Preston
Gates
4 Embarcadero Center 10th Fl
San Francisco, CA 94111
(415)249-1000
harold.davis@klgates.com
Assigned: 09/25/2014

Robert L. Eisenbach, III

Cooley LLP

101 California St. 5th FI.

San Francisco, CA 94111-5800

(415) 693-2000

reisenbach@cooley.com
Assigned: 04/08/2013

Stefanie A. Elkins

Friedman Dumas and Springwater

33 New Montgomery St, #290

San Francisco, CA 94105

(415)834-3800

selkins@friedmanspring.com
Assigned: 09/25/2014

Javed 1. Ellahie

Ellahie and Farooqui LLP

12 S 1st St. #600

San Jose, CA 95113

(408) 294-0404

Ellfarnotice@gmail.com
Assigned: 03/25/2013

G. Larry Engel
Law Offices of Morrison and
Foerster
425 Market St.
San Francisco, CA 94105
(415) 268-6927
lengel@mofo.com
Assigned: 12/02/2013
Assigned: 01/16/2014
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ST Microelectronics, Inc.
(Interested Party)

HTC America, Inc.
(Interested Party)

HTC Corporation
(Interested Party)

Hewlett-Packard Company

11311 Chinden Blvd., M/S 314

Boise, ID 83714
(208) 396-6484
ramona.neal@hp.com
(Creditor)

Swamy Venkidu

c/o

Javed Ellahie

12 S. First St

Suite 600

San Jose, Ca 95113
swamyv@bicmosfoundry.com
(Requestor)

Fujitsu Limited

c/o G. Larry Engel
Morrison & Foerster LLP
425 Market Street

San Francisco, CA 94104
415-268-7000
lengel@mofo.com
(Interested Party)

Alcon Research, Ltd.
c/o G. Larry Engel
Morrison & Foerster LLP
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Brian E. Farnan

Cas
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425 Market Street

San Francisco, CA 94105-2482
415-268-7000
lengel@mofo.com

(Interested Party)

BlackBerry Limited

c/o G. Larry Engel

Morrison & Foerster LLP

425 Market Street

San Francisco, CA 94105-2482
415-268-7000
lengel@mofo.com

(Interested Party)

DIRECTYV, LLC

c/o G. Larry Engel

Morrison & Foerster LLP

425 Market Street

San Francisco, CA 94105-2482
415-268-7000
lengel@mofo.com

(Interested Party)

Mattel, Inc.

c/o G. Larry Engel

Morrison & Foerster LLP

425 Market Street

San Francisco, CA 94105-2482
415-268-7000
lengel@mofo.com

(Interested Party)

NEC Corporation

c/o G. Larry Engel

Morrison & Foerster LLP

425 Market Street

San Francisco, CA 94105-2482
415-268-7000
lengel@mofo.com

(Interested Party)

Nikon Corporation

c/o G. Larry Engel

Morrison & Foerster LLP

425 Market Street

San Francisco, CA 94105-2482
415-268-7000
lengel@mofo.com

(Interested Party)

Technology Properties Limited LL.C
3000 Scott Blvd., Ste # 109
Santa Clara, CA 95054
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Wilmington, DE 19801
Assigned: 05/16/2013

Robert A. Franklin

Dorsey & Whitney LLP

305 Lytton Ave.

Palo Alto, CA 94301

(650) 857-1717

Franklin.Robert@Dorsey.com
Assigned: 04/04/2013
Assigned: 01/09/2014

Ellen A. Friedman

Friedman, Dumas and Springwater

33 New Montgomery St, #290

San Francisco, CA 94105

(415) 834-3800

efriedman@friedmanspring.com
Assigned: 01/16/2014

Robert G. Harris
Law Offices of Binder and Malter
2775 Park Ave.
Santa Clara, CA 95050
(408) 295-1700
rob@bindermalter.com

Assigned: 03/20/2013

Christopher H. Hart
Schnader Harrison Segal and Lewis
650 California St. 19th FI.
San Francisco, CA 94108
(415) 364-6700
chart@schnader.com

Assigned: 04/15/2013

Larry E. Henneman, Jr.
Henneman & Associates, PLC
70 N Main St.
Three Rivers, MI 49093
Assigned: 12/09/2013
LEAD ATTORNEY

Thomas T. Hwang
Dorsey & Whitney LLP
305 Lytton Ave.
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(Debtor)

Official Committee Of Unsecured
Creditors
(Creditor Committee)

Technology Properties Limited LLC
3000 Scott Blvd., Ste # 109

Santa Clara, CA 95054

(Debtor)

Hewlett-Packard Company
11311 Chinden Blvd., M/S 314
Boise, ID 83714

(208) 396-6484
ramona.neal@hp.com
(Creditor)

Technology Properties Limited LL.C
3000 Scott Blvd., Ste # 109

Santa Clara, CA 95054

(Debtor)

Cupertino City Center Buildings

c/o Schander Harrison Segal & Lewis LLP
One Montgomery Street

Suite 2200

San Francisco, CA 94104

415364-6700

(Creditor)

Technology Properties Limited LLC
3000 Scott Blvd., Ste # 109

Santa Clara, CA 95054

(Debtor)

Official Committee Of Unsecured
Creditors
(Creditor Committee)
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Palo Alto, CA 94301

(650) 857-1717

Hwang. Thomas@Dorsey.com
Assigned: 04/08/2013
Assigned: 01/29/2014

Joel A. Kane

Sedgwick LLP

333 Bush St, 30th FI

San Francisco, CA 94104

(415)781-7900

joel kane@sedgwicklaw.com
Assigned: 02/21/2014

Gary M. Kaplan
Farella Braun and Martel LLP
235 Montgomery St.
San Francisco, CA 94104
(415)954-4940
gkaplan@fbm.com

Assigned: 04/04/2013

Emily S. Keller

Office of the U.S. Trustee

280 S 1st St. #268

San Jose, CA 95113

(408) 535-5525

emily.s.keller@usdoj.gov
Assigned: 04/17/2013

TERMINATED: 10/07/2013

Gregg S. Kleiner

1 Market Plaza

Spear Tower 24th FI.

San Francisco, CA 94105

(415) 267-4000

gkleiner@mckennalong.com
Assigned: 11/26/2013

Adam A. Lewis

Law Offices of Morrison and
Foerster

425 Market St.

(415) 268-7000
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representing
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Technology Properties Limited LLC
3000 Scott Blvd., Ste # 109

Santa Clara, CA 95054

(Debtor)

Sony Corporation

1 Sony Drive

Park Ridge, NJ 07656-8003
(Interested Party)

Farella Braun + Martel LLP
235 Montgomery Street, 18th FI
Attn: Gary M. Kaplan

San Francisco, CA 94104
415-954-4400

415-954-4480 (fax)
gkaplan@fbm.com

(Requestor)

Office of the U.S. Trustee / SJ
U.S. Federal Bldg.

280 S 1st St. #268

San Jose, CA 95113-3004

)
USTPRegion17.SJ.ECF@usdoj.gov
(U.S. Trustee)

OneBeacon Technology Insurance
(Requestor)

Apple Inc.
(Requestor)
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alewis@mofo.com
Assigned: 01/21/2014
William Thomas Lewis
Law Offices of Robertson and Lewis
150 Almaden Blvd. #950
San Jose, CA 95113
(408) 294-3600
wtl@roblewlaw.com
Assigned: 03/28/2013

C. Luckey McDowell

Baker Botts L.L.P.

2001 Ross Ave #600

Dallas, TX 75201

(214) 953-6571

luckey.mcdowell @bakerbotts.com
Assigned: 02/21/2014

Randy Michelson
Michelson Law Group
220 Montgomery St. #2100
San Francisco, CA 94104
(415)512-8600
(415) 512-8601 (fax)
randy.michelson@michelsonlawgro
up.com

Assigned: 11/28/2013
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Phil Marcoux

c/o0 Wm. Thomas Lewis, Esq.
Robertson & Lewis

150 Almaden Blvd., Suite 950
San Jose, CA 95113

UsS

4082943600

4082946046 (fax)
wtl@roblewlaw.com
(Requestor)

Toshiba America Consumer Products,
LLC
(Interested Party)

Toshiba America Electronic
Components, Inc.
(Interested Party)
Toshiba America Information Systems,
Inc.
(Interested Party)
Toshiba America, Inc.
(Interested Party)
Toshiba Corporation
(Interested Party)
Chester A. Brown
c/o Michelson Law Group
220 Montgomery Street
Suite 2100
San Francisco, CA 94104
415.512.8600
415.512.8601 (fax)
randy.michelson@michelsonlawgroup.co
m
(Creditor)
Marcie Brown
c/o Michelson Law Group
220 Montgomery Street
Suite 2100
San Francisco, CA 94014
415.512.8600
415.512.8601 (fax)
randy.michelson@michelsonlawgroup.co
m
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(Creditor)
! John Walshe Murray
5 || Dorsey & Whitney LLP
305 Lytton Ave, Official Committee Of Unsecured
3 || Palo Alto, CA 94301 representing  Creditors
(650) 852-9000 (Creditor Committee)
4 Murray.John@Dorsey.com
5 Assigned: 04/04/2013
6 || Ryan Penhallegon
Binder and Malter, LLP Technology Properties Limited LLC
7112775 Park Avenue representin 3000 Scott Blvd., Ste # 109
San Clara, CA 95050 P £ Santa Clara, CA 95054
8 (408) 295-1700 (Debtor)
g || Tyan @bindermalter.com
Assigned: 03/27/2013
10 Kenneth H. Prochnow Ch.a rles H. Moore
11 || Chiles and Prochnow, LLP Chiles and Prp chnow, LL.P
2600 El Camino Real #412 . 2600 El Camino Real, Suite, 412
12 representing  Palo Alto, Ca 94306
Palo Alto, CA 94306
650-812-0400
13 || (650) 812-0400 . kprochnow @chilesprolaw.com
kprochnow @chilesprolaw.com (Requestor)
14 || Assigned: 12/27/2013
15 || David B. Rao
Law Offices of Binder and Malter Technology Properties Limited LLC
16112775 park Ave. epresenting 2000 Scott Blvd., Ste # 109
17 Santa Clara, CA 95050 Santa Clara, CA 95054
(408) 295-1700 (Debtor)
18 || David@bindermalter.com
Assigned: 03/20/2013
19 Assigned: 08/08/2014 Daniel E. Leckrone
20 20883 Stevens Creek Blvd., Suite 100
representing  Cupertino, CA 95014
21 (408) 446-4222
(Responsible Ind)
22 || Roya Shakoori
23 2B;r71c51el§ and Malter Technology Properties Limited LLC
ark Ave.
) 3000 Scott Blvd., Ste # 109
24 Santa Clara, CA 95050 representing Santa Clara. CA 95054
408-295-1700 (Debtor) ’
25 || roya@bindermalter.com
Assigned: 03/20/2013
26 Technology Properties Limited LL.C
Anthony G. Simon representin 3000 Scott Blvd., Ste # 109
271! Simon Law Firm, P.C. P € Santa Clara, CA 95054
78 800 Market Street, Suite 1700 (Debtor)
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St. Louis, MI 63101
Assigned: 05/02/2013
LEAD ATTORNEY
Lori Sinanyan
Jones Day
555 South Flower Street, 50th Floor
Los Angeles, CA 90071
213-243-2763
Isinanyan@ jonesday.com
Assigned: 09/26/2014

Wendy W. Smith

Law Offices of Binder and Malter

2775 Park Ave.

Santa Clara, CA 95050

(408) 295-1700

Wendy @bindermalter.com
Assigned: 03/20/2013

Lillian G. Stenfeldt

Sedgwick LLP

333 Bush St. 30th Floor

San Francisco, CA 94104-2834

(415) 781-7900

lillian.stenfeldt@sdma.com
Assigned: 03/07/2014

Jon Swenson

Baker Botts L.L.P.

1001 Page Mill Rd, Bldg 1, #200

Palo Alto, CA 94304

(650) 773-9185

jon.swenson@bakerbotts.com
Assigned: 01/21/2014

John S. Wesolowski

Office of the United States Trustee
280 S 1st St. #268

San Jose, CA 95113-0002
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SanDisk Corporation
(Interested Party)

Technology Properties Limited LLC
3000 Scott Blvd., Ste # 109

Santa Clara, CA 95054

(Debtor)

Sony Corporation

1 Sony Drive

Park Ridge, NJ 07656-8003
(Interested Party)

Toshiba America Consumer Products,
LLC
(Interested Party)

Toshiba America Electronic
Components, Inc.
(Interested Party)
Toshiba America Information Systems,
Inc.
(Interested Party)
Toshiba America, Inc.
(Interested Party)
Toshiba Corporation
(Interested Party)
Office of the U.S. Trustee /SJ
U.S. Federal Bldg.
280 S 1st St. #268
San Jose, CA 95113-3004
13-51589-SLJ-11
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(408)535-5525 ()
john.wesolowski@usdoj.gov USTPRegion17.SJ.ECF@usdoj.gov
Assigned: 10/07/2013 (U.S. Trustee)

I declare that the above is true and correct.

October 10, 2014 By: /s/ Gregory J. Charles

Gregory J. Charles
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